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山東新華製藥股份有限公司
Shandong Xinhua Pharmaceutical Company Limited

(a joint stock company established in the People’s Republic of China with limited liability)
(Stock Code: 0719)
ANNOUNCEMENT 

This announcement is made pursuant to the provisions regarding disclosure of inside information under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) and Rules 13.09 and 13.10B of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.
Shandong Xinhua Pharmaceutical Company Limited (the “Company”) announces that as disclosed in a notification (Zigaoxincaifa [2015] No.121) issued by the Zibo Hi-tech Industry Development Zone Finance Bureau of the People’s Republic of China (the “PRC”), the Company would be awarded a subsidy of RMB21,000,000 for the construction of a service platform relating to biomedical innovation in Zibo (the “Biomedical Innovation Subsidy”). The Company has recently received RMB1,000,000 of the Biomedical Innovation Subsidy. It is expected that the remainder of the Biomedical Innovation Subsidy would be received before 31 December 2015. 
As disclosed in a notification (Zicaiqizhi [2015] No.107) issued by the Municipal Finance Bureau of Zibo, PRC, the Company recently received a subsidy of RMB31,000,000 to assist in the funding of the Company’s projects relating to construction of environmental protection facilities (the “Environmental Protection Subsidy”).
Pursuant to the relevant stipulations contained in “The Accounting Standard for Enterprises”, the Biomedical Innovation Subsidy and the Environmental Protection Subsidy will be recorded as the Company’s deferred income and amortised according to the relevant depreciable life. The specific accounting treatment shall be determined based on the results of the annual audit confirmed by the auditor of the Company.

By order of the Board

Shandong Xinhua Pharmaceutical Company Limited

Zhang Daiming
Chairman

9 October 2015, Zibo, the PRC
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